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May 30, 2022
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The Calcutta Stock Exchange Ltd
7, Lyons Range,
Kolkata-700 001
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Dear Sir,

Pursuant to Regulation 33 of Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015, we enclose herewith the following;:

1. Audited financial results for the quarter and financial year ended 31% March, 2022 as
approved by the Board of Directors of the Company in their meeting held on 30" May,
2022.

2. Audit Report in respect of Audited Financial Results, received from M/s G.P. Agrawal &
Co, Statutory Auditors for the quarter and financial year ended on 31% March, 2022.

3. Statement on Impact of Audit Qualifications (for Audit Report with modified opinion)

submitted alongwith Annual Audited Financial Results for the financial year ended on
31* March, 2022.

Kindly acknowledge receipt.

Thanking you,

Yours faithfully,

JAYDEEP
CHITLANGIA

Jaydeep Chitlangia
Managing Director

Encl: as above

Regd. Office & Mills :

Village : Birgahni

Rly. & P.O. Champa - 495 671

Distt. Janjgir-Champa, (Chhattisgarh)
E.mail : mbpcph @ gmail.com

CIN : L21012CT1980PLC001682



G. P. AGRAWAL & Co.

Independent Auditor's Réport on the Quarterly and Year to Date Audited Financial Results of the
Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended

To The Board of Directors of
Madhya Bharat Papers Limited,
Kolkata

Qualified Opinion

We have audited the accompanying quarterly and year to date financial results of Madhya Bharat
Papers Limited (“the Company”) for the quarter and year ended 31 March, 2022 (“the
Statement”), attached herewith, being submitted by the Company pursuant to the requirement of
Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 as
amended (“Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given to us,
except for the possible effect of the matters described in the 'Basis of Qualified opinion’ section of
our report, these Financial Results:

i Are presented in accordance with the requirements of Regulations 33 of the Listing
¢ Regulations in this regard; and

ii. Give a True and Fair view in conformity with the applicable accounting standards and
other accounting principles generally accepted in India, of the net loss and other
comprehensive income and other financial information for the quarter and year ended
31% March, 2022.

Basis of Qualified Opinion
We draw attention to the following notes to the statement:

(i) Note 3 to the Statement regarding the Company has been incurring significant
operational losses since earlier years, whereby net worth of the Company has been
completely eroded. We have not been able to corroborate the Management's
contention of the steps taken for improvement in its future operational performance
and preparation of the accounts of the Company on going concern basis in view of closer
of production since July, 2019. Accordingly, we are unable to comment on the
appropriateness of the going concern basis and it’s consequential impact on the
financial results and the financial position of the Company as at and for the quarter and
year ended 31% March, 2022.

(ii) Note 4 to the Statement regarding non-provision of interest on unsecured d Foand - 2
aggregating to Rs. 318.22 lakh for the year ended 31st March, 2022 whéé@&%%%ﬁ%@ %2
departure from the Ind AS prescribed under section 133 of the Act. +9133 46012771
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To The Board of Directors of
Madhya Bharat Papers Limited (Contd.)

(iii)

(iv)

(v)

(vi)

(vii)

(viii)

(ix)

(x)

(xi)

Note 5 to the Statement regarding non-provision of interest on dealer deposits
aggregating to Rs. 45.27 lakh for the year ended 31st March, 2022 which constitutes a
departure from the Ind AS prescribed under section 133 of the Act.

Note 6 to the Statement regarding non-provision for interest, penalty for delay / default
in payment of statutory liabilities (quantum unascertained) which constitutes a
departure from the Ind AS prescribed under section 133 of the Act and the impact of
which on loss for the quarter/year ended 31st March, 2022 could not be ascertained.

Note 7 to the Statement regarding actuarial valuation not being carried out in respect of
employees of the company as on 31st March, 2022. In the absence of actuarial valuation
as per Ind AS 19 on “Employee Benefits”, accrued liability for gratuity and leave
encashment has not been ascertained and necessary provision has not been made in the
accounts.

Note 8 to the Statement regarding non-provision for salary, bonus, gratuity and leave
encashment payable to factory employees and workers, and in absence of employees
wise working of the accrued liability in these respect, we are unable to comment on the
impact of loss for the quarter/year ended 31°* March, 2022.

Note 9 to the Statement regarding non conduct of the physical verification of Fixed
Asset and Inventory which constitutes a departure from the Company Auditor’s Report
Order (CARO), 2020 prescribed under para no. (i)(b) and (ii) (a) respectively.

Note 10 regarding non-ascertainment and non-provision for the impairment of assets in
accordance with Ind AS-36 on “Impairment of assets”, the impact of which is presently
not ascertainable.

Note 11 regafding non-ascertainment of realizable value and valuation of inventory of
finished goods “at cost” which is not in accordance with Ind AS-2 on “Valuation of
Inventories”- quantum of over valuation, if any, in this respect not ascertainable.

Note 12 to the Statement regarding not obtaining balance confirmations in respect of
trade receivable, Loans and Advances, Deposits, Borrowings, Trade Payable and Other
Liabilities not carrying out consequential reconciliation and adjustments, we are
unable to comments on correctness of these balances and it’s consequential impact
which is presently not ascertainable.

Note 13 to the statement regarding non-provision of interest on amount payable to
MSME (quantum unascertained) for the quarter/year ended 31°* March, 2022 which
constitute a departure from the Ind AS prescribed under section 133 of the Act.

We have conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the independence requirements that are relevant to
our audit of the financial statements under the provisions of the Act and the Rules made
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our qualified opinion.




To The Board of Directors of
Madhya Bharat Papers Limited (Contd.)

Management’s Responsibilities for the Financial Results

The Statement has been prepared on the basis of the annual financial statements. The Company’s
Board of Directors are responsible for the preparation of the Statement that give a true and fair
view of the net profit/loss and other comprehensive income and other financial information in
accordance with the recognition and measurement principles laid down in Indian Accounting
Standard prescribed under Section 133 of the Act read with relevant rules issued thereunder and
other accounting principles generally accepted in India and in compliance with Regulation 33 of the
Listing Regulations. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Statement that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the Statement, the Board of Directors are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The'Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our qualified opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the Statement, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our qualified opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
qualified opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.




To The Board of Directors of
Madhya Bharat Papers Limited (Contd.)

e Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial results or, if
such disclosures are inadequate, to modify our qualified opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or

" conditions may cause the Company to cease to continue as a going concern.

e FEvaluate the overall presentation, structure and content of the Statement, including the
disclosures, and whether the Statement represent the underlying transactions and events in a
manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the Financial Results of the Company to
express an qualified opinion on the Financial Results

Materiality is the magnitude of misstatements in the Financial Statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the Financial Statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii)
to evaluate the effect of any identified misstatements in the Financial Statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Other Matters

(i) The Statement include the results for the quarter ended 31% March, 2022 being the
balancing figure between the audited figures in respect of full financial year ended 31
March, 2022 and the published unaudited year-to-date figures up to the third quarter of
the current financial year, which were subjected to a limited review by us, as required
under the Listing Regulations.

For G. P. Agrawal & Co
Chartered Accountants
Firm Registration No. 302082E

Rawark Singh
(CA. Rakesh Kumar Singh)
Partner
Membership No. 066421
: UDIN: 22066421AJXQQH4376
Place: Kolkata :
Date: The 30" day of May, 2022




MADHYA BHARAT PAPERS LIMITED
Regd. Office : Village Birgahni,Rly & Post Champa-495671, Dist. Janjgir-Champa (C.G.)
CIN:L21012CT1980PLC001682, www.mbpl.in, e-mail:info@mbpl.in, tel:(07819) 245055

STATEMENT OF AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31ST MARCH' 2022

{ Rs. in Lakhs)
o Quarter Ended Year Ended

Sl. No. Particulars 31.03.2022 | 31.12.2021 | 31.03.2021 | 31.03.2022 | 31.03.2021
(Audited) |(Unaudited)| (Audited) | (Audited) | (Audited)

I Revenue from operations - -
. Other Income 109.61 959 9.76 137.11 46.42

lll.  |Total Income (I +1i) 109.61 9.59 9.76 137.11 46.42

v. Expenses

Cost of materials consumed 119.42 - 13.98 119.42 13.98
Purchase of Stock in Trade - - - - -
Changes in inventories of finished goods and work-in- 6.51 - 2266 6.51 22.66
Employee benefits expense 167.65 - (109.81) 167.65 15.76
Finance costs (0.02) 8.12 48.42 2413 121.40
Depreciation and amortization expense 24.23 24.21 25.01 96.90 100.04
Other expenses 36.36 12.93 13.12 63.70 121.00
Total Expenses : 354.15 45.25 13.38 478.32 394 .85

14

V. Profit/(loss) before tax (Hi- (V) (244 54) (35.65) (3.62) (341.20) (348.43)

VL. |Tax Expense
{(a) Current Tax - - - " -
(b) Deferred Tax - -
Vil.  |Net Profit/(Loss) after tax (V - Vi) (244 .54) (35.65) (3.62) (341.20) (348.43)

VIll. | Exceptional item -
IX. |Net Profit/(Loss) after tax (VI - Vill) (244 54) (35.65) (3.62) (341.20) (348.43)
X. Other Comprehensive income (net of tax)
1. Items that will not be reclassified to Profit or Loss - - (21.28) - -
Il. Tax relating to items will not be reclassified to Profit or Loss - - = - “
XI. |Total Comprehensive income (Net of tax) (IX + X) (244.54) (35.65) (24.90) (341.20) (348.43)
XIV. |Paid-up Equity Share Capital of Rs. 10/- each 341.00 341.00 341.00 341.00 341.00
Other equity NA NA NA (2771.02) (2429.81)
Xill. |Earning per Share (of Rs.10/- each) (not annualised):
a) Basic (7.17) (1.05) (0.11) (10.01) (10.22)
b) Diluted (7.17) (1.05) (0.11) (10.01) (10.22)

—
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MADHYA BHARAT PAPERS LIMITED

Regd. Office : Village Birgahni Rly & Post Champa-495671, Dist. Janjgir-Champa (C.G.)

CIN:L21012CT1980PLC001682, www.mbpl.in, e-mail:info@mbpl.in, tel:(07819) 245055

( Rs. in Lakhs)
Sk Asat Asat
No. Particulars 31st March'2022 31st March'2021
(Audited) (Audited)
A |ASSETS
1 |Non-current assets
a) Property, plant and equipment 5636.20 5733.21
b) Non-current Investments 0.13 0.13
Sub total- Non-current assets 5636.32 5733.34
2 |Current assets
a) Inventories 326.68 45261
b) Financial assets
i) Trade and Other Receivables 10.34 14.65
i) Cash and cash equivalents 6.80 61.55
iii) Bank balances other than cash and cash equivalents 36.52 17.03
iv) Other financial assets 224.52 24943
¢) Other Current Assets 154.16 159.87
Sub total- Current assets 759.02 955.14
¢ TOTAL- ASSETS 6395.35 6688.47
B |EQUITY AND LIABILITIES
1 |Equity
a) Equity share capital 341.00 341.00
b) Other equity (2771.02) (2429.81)
Sub total- Equity (2430.02) (2088.81)
2 |Liabilities
Non-current Liabilities
a) Financial liabilities
i) Borrowings 3451.13 344131
ii) Other financial liabilities 1521.52 1611.82
b) Provisions 30.67
c) Other non-current liabilities 33.15
Sub total- Non-Current liabilities 4972.65 5116.96
Current liabilities
a) Financial liabilities
i) Trade and Other Payables 1933.27
* (A) Total outstanding dues of micro enterprises and small enterprises 31.82
(B)Total outstanding dues of creditors other than micro enterprises
and small enterprises 1890.75
ii) Other financial liabilities 316.05 34490
b) Other Current Liabilities ‘ 1587.55 1379.29
c) Provisions 26.55 2.85
Sub total-Current Liabilities 3852.72 3660.31
TOTAL-EQUITY AND LIABILITIES 6395.35 6688.47

o
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MADHYA BHARAT PAPERS LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2022

(Rs in Lakhs)
Year Year
Particulars ended 31st ended 31st
March, 2022 March, 2021
CASH FLOW FROM OPERATING ACTIVITIES
Loss before exceptional items and extra ordinary
items and tax (341.20) (348.43)
Adjustments to reconcile profit/ (loss) before exceptional
items and extra ordinary items and tax to net cash flow
provided by operating activities :
Finance costs 2413 121.40
Depreciation and amortisation expense 96.90 100.04
Profit on sale/ discard of property, plant and equipment (1.38) B
Liabilities no longer required written back (11.89) -
Allowance for expected credit loss 13.86 -
Sundry balance written-off 257 -
Fair value loss on financial instruments through profit or loss - (10.02)
Interest income 334 (35.75)
90.72 175.67
Operating profit before working capital changes {250.48) (172.76)
Adjustments to reconcile operating profit to cash flow
provided by changes in working capital :
Increase /(decrease) in trade and other payables (10.73) (123.64)
Increase /(decrease) in non current other financial liabilities (90.30) -
Increase /(decrease) in other current financial liabilities (16.96) 3.73
Increase /(decrease) in other non current liabilities (33.15) (34.45)
Increase /(decrease) in other current liabilities 208.25 5245
Increase /(decrease) in provision for employee benefits (6.94) -
Decrease/ (increase) in inventories 12593 2265
Decrease/ (increase) in trade and other receivables (1213) -
Decrease/ (increase) in other financial assets 489 3027
Decrease/ (increase) in other current assets 5.71 (9.10)
174.56 (58.09)
Cash generated from operations (75.92) (230.85)
Tax expense - <
Cash flow before exceptional and extraordinary items (75.92) (230.85)
Exceptional item - -
Net cash generated from operating activities (A) (75.92) (230.85)
CASH FLOW FROM INVESTING ACTIVITIES
Sale of property, plant and equipment 149 -
Sale of investments - 25.89
Interest received 34.00 36.31
Net cash generated frony(used in) investing activities (B) 35.49 62.20
CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from long-term borrowings 9.82 824.93
Proceeds/ (repayment] of short-term borrowings (net) - {481.15)
Interest expense (24.13) (121.40)
Net cash used in financing activities Q) (14.32)
Net decrease in cash and cash equivalents (A+B+Q) (54.75)
Opening cash and cash e'quivalens 61.55
Closing cash and cash equivalents for the purpose of Cash Flow Statement 6.80

-
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. MADHYA BHARAT PAPERS LIMITED
Regd. Office : Village Birgahni,Rly & Post Champa-495671, Dist. Janjgir-Champa (C.G.)
CIN:L21012CT1980PLC001682, www.mbpl.in, e-mail:info@mbpl.in, tel:(07819) 245055

( Rs. in Lakhs)
Particulars Quarter Ended Year Ended
Si. No. 31.03.2022 | 31.12.2021 | 31.03.2021 | 31.03.2022 | 31.03.2021
(Audited) | (Unaudited) (Audited) (Audited) (Audited)
" 1lsegment Revenue
(Net sales/Income from each segment)
a)Paper - = ¥ * -
b)Trading-Others - - - - -
Total - - & k =
Less :Inter Segment Revenue - - - N -
Net Sales/Income from Operations - - - - -
2|Segment Results
a)Paper (244.54) (27.54) 44.80 (317.07) (227.03)
b)Trading-Others - - * < %
Total (244.54) (27.54) 44.80 (317.07) (227.03)
Less : (i)Interest & Finance charges - 8.12 48.42 24.13 121.40
(ii) Other Unallocable expenditure - o ‘ .
net of unaliocable income
Total Profit/(Loss) before. Tax (244.54) {35.65) (3.62) {341.20) (348.43)
¢
3|seament Assets
a)Paper 6,395.35 6561.83 6687.69 6,395.35 6687.69
b)Trading-Others 0.00 0.78 0.78 & 0.78
6395.35 6562.61 6688.47 6395.35 6688.47
4| seqment Liabitities
a)Paper 8825.37 8747.30 8776.50 8825.37 8776.50
b)Trading-Others 0.00 0.78 0.78 - 0.78
8825.37 8748.08 8777.28 8825.37 8777.28
Notes:

1

2

6

The above audited financial results for the quarter and year ended 31st March, 2022 were reviewed by the Audit Committee and
thereafter the Board of directors has approved the above results at their respective meetings held on 30th May, 2022.

These audited standalone financial results will be made available on Company's website viz.,, www.mbplin. and on stock exchange
website i.e. www.cse-india.com.

The financial statements indicate that the Company has accumulated losses and its net worth has been fully eroded. It is felt that the
status of the Company will improve in the following years. The Management is in the process of rationalizing the expenses as well as
considering the measures to generate revenue and it is expected that the overall financial health of the Company would improve
considerably. Accordingly, the Company continues to prepare its accounts on a “Going Concern” basis.

Intetest accrued upto 31st March, 2022 aggregating to Rs. 318.22 lakh on unsecured loans as estimated by the management (without
considering additional interest, if any, on non-payment of principal interest) has not been provided for and the same will be accounted
for as and when paid/ settled.

Interest accrued upto 31st March, 2022 aggregating to Rs. 45.27 lakh on deposit from dealer as estimated by the management (without
considering additional interest, if any, on non-payment of principal interest) has not been provided for and the same will be accounted
for as and when paid/settled.

Pending ascertainment of the amounts, no provision has been made in these financial statements for interest, penalty for delay /
default in payment of statutory liabilities including in respect of provident fund and TDS. Due to huge losses and non - availability of
sufficient cash, the company is in the process of making payment of statutory dues as and when the sufficient funds will be available.

Actuarial valuation could not be carried out in respect of employees existing as on 31st March, 2022. In absence of actuarial valuation as
per Ind AS - 19, Employees Benefits in respect of gratuity and leave encashment has not been ascertained and necessary provision has
not been made in this respect.

o
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The provision for salary, bonus, gratuity and leave encashment payable to factory employees and workers, could not be done.
Necessary adjustment in respect of such portion will be made after working and ascertaining out the actual liabilities in these respect.

The management was unable to carry out the physical verification of Fixed Assets and Inventory during the year.

The management could not carry out any exercise with regard to measurement and recognition of loss on impairment of assets. Due to
non-ascertainment and non-provision for the impairment of assets , if any, in accordance with Ind AS-36 on “Impairment of assets”, the
impact thereof is presently not ascertainable.

The management could not carry out estimate of realizable value and provision for the shortfall, if any, in the value of inventory of
finished goods in accordance with Ind AS-2 on “Valuation of Inventories.

Balances Confirmations in respect of trade receivable, Loans and Advances, Deposits, Borrowings, Trade Payable and Other Liabilities
could not be obtained. Necessary adjustments in this respect will be carried out on ascertainment of amount thereof, if any.

Pending ascertainment of the amounts, no provision has been made in these financial statements for interest on delay in payment to
MSME Creditors.

The figures of previous periods have been regrouped / reclassified wherever necessary to make them comparable with those of the
current period.

For and on behalf of}he Board of Directors

Qs>
) meepcmﬂangia

Place of Signature : Kolkata Managing Director
Dated : 30th May'2022 ’ (DIN : 00094002)




Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along-

with Annual Audited Financial Results

Statement on Impact of Audit Qualifications for the Financial Year ended March 31,2022
[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

(Rs in lakhs)

I. | SL No. Particulars Audited Figures (as

reported before

Adjusted Figures (audited

figures after adjusting for

appropriate by the management)

adjusting for qualifications)
qualifications)
1. Turnover / Total income 137.11 137.11
2. Total Expenditure 478.32 841.81
3. Net Profit/(Loss) (341.20) (704.70)
4. Earnings Per Share (10.01) (20.66)
5. Total Assets 6395.35 6395.35
6. Total Liabilities 8825.37 9188.86
7. Net Worth (2430.02) (2793.51)
8. Any other financial item(s) (as felt - -

I1. Audit Qualification (each audit qualification separately):

Qualification 1

a. Details of Audit Qualification:

Note 3 to the Statement regarding the Company has been incurring significant operational losses since earlier

years, whereby net worth of the Company has been completely eroded. We have not been able to corroborate

the Management's contention of the steps taken for improvement in its future operational performance and

preparation of the accounts of the Company on going concern basis in view of closer of production since July,

2019. Accordingly, we are unable to comment on the appropriateness of the going concern basis and it’s

consequential impact on the financial results and the financial position of the Company as at and for the quarter

and year ended 31st March, 2022.

b. Type of Audit Qualification :
Qualified Opinion

¢. Frequency of qualification:

Appeared for the third time




d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

Impact is not quantified by the Auditor

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

@) Management's estimation on the impact of audit qualification:

The financial statements indicate that the Company has accumulated losses and its net worth has been fully
eroded. It is felt that the status of the Company will improve in the following years. The Management is in the
process of rationalizing the expenses as well as considering the measures to generate revenue and it is expected
that the overall financial health of the Company would improve considerably. Accordingly, the Company

continues to prepare its accounts on a “Going Concern” basis.

(i1) If management is unable to estimate the impact, reasons for the same: NA

(ii1) Auditors' Comments on (i) or (ii) above: Included in the Auditors Report

Qualification 2

a. Details of Audit Qualification:

Note 4 to the Statement regarding non-provision of interest on unsecured loans aggregating to Rs. 318.22 lakh
for the year ended 31* March, 2022 which constitutes a departure from the Ind AS prescribed under section 133
of the Act.

b. Type of Audit Qualification :
Qualified Opinion

¢. Frequency of qualification:

Appeared for the third time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:
Interest accrued upto 31st March, 2022 aggregating to Rs. 318.22 lakh on unsecured loans as estimated by the
management (without considering additional interest, if any, on non-payment of principal interest) has not been

provided for and the same will be accounted for as and when paid/settled.

e. For Audit Qualification(s) where the impact is not quantified by the auditor: NA

1) Management's estimation on the impact of audit qualification:

(i) If management is unable to estimate the impact, reasons for the same:

(iii) Auditors' Comments on (i) or (ii) above:

Qualification 3

a. Details of Audit Qualification:

Note 5 to the Statement regarding non-provision of interest on dealer deposits aggregating to Rs. 45.27 lakh for
the year ended 31* March, 2022 which constitutes a departure from the Ind AS prescribed under section 133 of
the Act.




b. Type of Audit Qualification :
Qualified Opinion

c¢. Frequency of qualification:

Appeared for the third time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:
Interest accrued upto 31st March, 2022 aggregating to Rs. 45.27 lakh on deposit from dealer as estimated by the
management (without considering additional interest, if any, on non-payment of principal interest) has not been

provided for and the same will be accounted for as and when paid/settled.

e. For Audit Qualification(s) where the impact is not quantified by the auditor: NA

(i) Management's estimation on the impact of audit qualification:

(i1) If management is unable to estimate the impact, reasons for the same:

(ii1) Auditors' Comments on (i) or (ii) above:

Qualification 4

a. Details of Audit Qualification:
Note 6 to the Statement regarding non-provision for interest, penalty for delay / default in payment of statutory
liabilities (quantum unascertained) which constitutes a departure from the Ind AS prescribed under section 133

of the Act and the impact of which on loss for the quarter/year ended 31* March, 2022 could not be ascertained.

b. Type of Audit Qualification :
Qualified Opinion

¢. Frequency of qualification:

Appeared for the third time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

Impact is not quantified by the Auditor

e

For Audit Qualification(s) where the impact is not quantified by the auditor:

1) Management's estimation on the impact of audit qualification:

Pending ascertainment of the amounts, no provision has been made in these financial statements for interest,
penalty for delay / default in payment of statutory liabilities including in respect of provident fund and TDS.
Due to huge losses and non - availability of sufficient cash, the company is in the process of making payment of

statutory dues as and when the sufficient funds will be available.

(ii) If management is unable to estimate the impact, reasons for the same: NA

(iii) Auditors' Comments on (i) or (ii) above: Included in the Auditors Report

Qualification 5

a. Details of Audit Qualification:




Note 7 to the Statement regarding actuarial valuation not being carried out in respect of employees of the
company as on 31st March, 2022. In the absence of actuarial valuation as per Ind AS 19 on “Employee
Benefits”, accrued liability for gratuity and leave encashment has not been ascertained and necessary provision

has not been made in the accounts.

b. Type of Audit Qualification :
Qualified Opinion

c¢. Frequency of qualification:

Appeared for the second time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

Impact is not quantified by the Auditor

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification:
Actuarial valuation has not been carried out in respect of employees existing as on 31st March, 2022. In absence
of actuarial valuation as per Ind AS - 19, Employees Benefits in respect of gratuity and leave encashment has

not been ascertained and necessary provision has not been made in this respect.

(ii) If management is unable to estimate the impact, reasons for the same: NA

(iii) Auditors' Comments on (i) or (ii) above: Included in the Auditors Report

Qualification 6

a. Details of Audit Qualification:
Note 8 to the Statement regarding non-provision for salary, bonus, gratuity and leave encashment payable to
factory employees and workers, and in absence of employees wise working of the accrued liability in these

respect, we are unable to comment on the impact of loss for the quarter/year ended 31* March, 2022

b. Type of Audit Qualification :
Qualified Opinion

c¢. Frequency of qualification:

Appeared for the second time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

Impact is not quantified by the Auditor

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification:
The provision for salary, bonus, gratuity and leave encashment payable to factory employees and workers,
could not been done. Necessary adjustment in respect of such portion will be made after working and

ascertaining out the actual liabilities in these respect.




(i1) If management is unable to estimate the impact, reasons for the same: NA

(ii1) Auditors' Comments on (i) or (ii) above: Included in the Auditors Report

Qualification 7

a. Details of Audit Qualification:
Note 9 to the Statement regarding non conduct of the physical verification of Fixed Asset and Inventory which
constitutes a departure from the Company Auditor’s Report Order (CARO), 2016 prescribed under para no. 1(b)

and 2 respectively.

b. Type of Audit Qualification :
Qualified Opinion

¢. Frequency of qualification:

Appeared for the second time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

Impact is not quantified by the Auditor

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification:
The management was unable to carry out the physical verification of Fixed Assets and Inventory during the

year.

(ii) If management is unable to estimate the impact, reasons for the same: NA

(ii1) Auditors' Comments on (i) or (ii) above: Included in the Auditors Report

Qualification 8

a. Details of Audit Qualification:
Note 10 regarding non-ascertainment and non-provision for the impairment of assets in accordance with Ind

AS-36 on “Impairment of assets”, the impact of which is presently not ascertainable.

b. Type of Audit Qualification :
Qualified Opinion

c¢. Frequency of qualification:

Appeared for the second time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

Impact is not quantified by the Auditor

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification:
The management could not carry out any exercise with regard to measurement and recognition of loss on

impairment of assets in accordance with Ind AS-36 on “Impairment of assets”, the impact thereof is presently




not ascertainable.

(i1) If management is unable to estimate the impact, reasons for the same: NA

(iii) Auditors' Comments on (i) or (ii) above: Included in the Auditors Report

Qualification 9

a. Details of Audit Qualification:
Note 11 regarding non-ascertainment of realizable value and valuation of inventories of finished goods “at cost”
it’s not in accordance with Ind AS-2 on “Valuation of Inventories”- quantum of over valuation in this respect

not ascertainable.

b. Type of Audit Qualification :
Qualified Opinion

¢. Frequency of qualification:

Appeared for the second time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

Impact is not quantified by the Auditor

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification:
The management could not carry out estimate of realizable and provision for the shortfall in the value of

inventories of finished goods in accordance with Ind AS-2 on “Valuation of Inventories.

(ii) If management is unable to estimate the impact, reasons for the same: NA

(iii) Auditors' Comments on (i) or (ii) above: Included in the Auditors Report

Qualification 10

a. Details of Audit Qualification:

Note 12 to the Statement regarding not obtaining balance confirmations in respect of trade receivable, Loans
and Advances, Deposits, Borrowings, Trade Payable and Other Liabilities not carrying out consequential
reconciliation and adjustments, we are unable to comments on correctness of these balances and it’s

consequential impact which is presently not ascertainable.

b. Type of Audit Qualification :
Qualified Opinion

¢. Frequency of qualification:

Appeared for the second time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

Impact is not quantified by the Auditor

e. For Audit Qualification(s) where the impact is not quantified by the auditor:




(i) Management's estimation on the impact of audit qualification:
Balances Confirmations in respect of trade receivable, Loans and Advances, Deposits, Borrowings, Trade
Payable and Other Liabilities could not be obtained. Necessary adjustments in this respect will be carried out on

ascertainment of amount thereof if any.

(ii) If management is unable to estimate the impact, reasons for the same: NA

(iii) Auditors' Comments on (i) or (ii) above: Included in the Auditors Report

Qualification 11

a. Details of Audit Qualification:

Note 13 to the statement regarding non-provision of interest on amount payable to MSME (quantum
unascertained) for the quarter/year ended 31* March, 2022 which constitute a departure from the Ind AS
prescribed under section 133 of the Act.

b. Type of Audit Qualification :
Qualified Opinion

¢. Frequency of qualification:

Appeared for the second time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

Impact is not quantified by the Auditor

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification:
Pending ascertainment of the amounts, no provision has been made in these financial statements for interest on

delay in payment to MSME Creditors.

(ii) If management is unable to estimate the impact, reasons for the same: NA

(iii) Auditors' Comments on (i) or (ii) above: Included in the Auditors Report
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