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Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along-

with Annual Audited Financial Results  

 

 Statement on Impact of Audit Qualifications for the Financial Year ended March 31,2022 

[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]     

(Rs in lakhs) 

I.  Sl. No. Particulars Audited Figures (as 

reported before 

adjusting for 

qualifications) 

Adjusted Figures (audited 

figures after adjusting for 

qualifications) 

1.  Turnover / Total income  137.11 137.11 

2.  Total Expenditure  478.32 841.81 

3.  Net Profit/(Loss)  (341.20) (704.70) 

4.  Earnings Per Share  (10.01) (20.66) 

5.  Total Assets  6395.35 6395.35 

6.  Total Liabilities  8825.37 9188.86 

7.  Net Worth  (2430.02) (2793.51) 

8.  Any other financial item(s) (as felt 

appropriate by the management)  

- -  

II. Audit Qualification (each audit qualification separately):  

Qualification 1 

a. Details of Audit Qualification:   

Note 3 to the Statement regarding the Company has been incurring significant operational losses since earlier 

years, whereby net worth of the Company has been completely eroded. We have not been able to corroborate 

the Management's contention of the steps taken for improvement in its future operational performance and 

preparation of the accounts of the Company on going concern basis in view of closer of production since July, 

2019. Accordingly, we are unable to comment on the appropriateness of the going concern basis and it’s 

consequential impact on the financial results and the financial position of the Company as at and for the quarter 

and year ended 31st March, 2022. 

b. Type of Audit Qualification :  

 Qualified Opinion  

c. Frequency of qualification: 

 Appeared for the third time  



  

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:  

Impact is not quantified by the Auditor 

e. For Audit Qualification(s) where the impact is not quantified by the auditor:  

(i) Management's estimation on the impact of audit qualification:  

The  financial statements indicate that the Company has accumulated losses and its net worth has been fully 

eroded. It is felt that the status of the Company will improve in the following years. The Management is in the 

process of rationalizing the expenses as well as considering the measures to generate revenue and it is expected 

that the overall financial health of the Company would improve considerably. Accordingly, the Company 

continues to prepare its accounts on a “Going Concern” basis. 

(ii) If management is unable to estimate the impact, reasons for the same:  NA 

(iii) Auditors' Comments on (i) or (ii) above: Included in the Auditors Report 

Qualification 2 

a. Details of Audit Qualification:   

Note 4 to the Statement regarding non-provision of interest on unsecured loans aggregating to Rs. 318.22 lakh 

for the year ended 31
st
 March, 2022 which constitutes a departure from the Ind AS prescribed under section 133 

of the Act.  

b. Type of Audit Qualification :  

 Qualified Opinion  

c. Frequency of qualification: 

  Appeared for the third time  

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:  

Interest accrued upto 31st March, 2022 aggregating to Rs. 318.22 lakh on unsecured  loans as estimated by the 

management (without considering additional interest, if any,  on non-payment of principal interest) has not been 

provided for and the same will be accounted for as and when paid/settled. 

e. For Audit Qualification(s) where the impact is not quantified by the auditor: NA 

(i) Management's estimation on the impact of audit qualification:  

(ii) If management is unable to estimate the impact, reasons for the same:   

(iii) Auditors' Comments on (i) or (ii) above:  

Qualification 3 

a. Details of Audit Qualification:   

Note 5 to the Statement regarding non-provision of interest on dealer deposits aggregating to Rs. 45.27  lakh for 

the year ended 31
st
 March, 2022 which constitutes a departure from the Ind AS prescribed under section 133 of 

the Act. 



  

b. Type of Audit Qualification :  

 Qualified Opinion  

c. Frequency of qualification: 

  Appeared for the third time  

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:  

Interest accrued upto 31st March, 2022 aggregating to Rs. 45.27 lakh on deposit from dealer as estimated by the 

management (without considering additional interest, if any,  on non-payment of principal interest) has not been 

provided for and the same will be accounted for as and when paid/settled. 

e. For Audit Qualification(s) where the impact is not quantified by the auditor: NA 

(i)  Management's estimation on the impact of audit qualification:  

(ii) If management is unable to estimate the impact, reasons for the same:   

(iii) Auditors' Comments on (i) or (ii) above:  

Qualification 4 

a. Details of Audit Qualification:   

Note 6 to the Statement regarding non-provision for interest, penalty for delay / default in payment of statutory 

liabilities (quantum unascertained) which constitutes a departure from the Ind AS prescribed under section 133 

of the Act and the impact of which on loss for the quarter/year ended 31
st
 March, 2022 could not be ascertained. 

b. Type of Audit Qualification :  

         Qualified Opinion  

c. Frequency of qualification: 

         Appeared for the third time  

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:  

Impact is not quantified by the Auditor 

e. For Audit Qualification(s) where the impact is not quantified by the auditor:  

(i) Management's estimation on the impact of audit qualification:  

Pending ascertainment of the amounts, no provision has been made in these financial statements for  interest, 

penalty for delay / default in payment of statutory  liabilities including in respect of provident fund and TDS. 

Due to huge losses and non - availability of sufficient cash, the company is in the process of making payment of 

statutory dues  as and when the sufficient funds will be available. 

(ii) If management is unable to estimate the impact, reasons for the same:  NA 

(iii) Auditors' Comments on (i) or (ii) above: Included in the Auditors Report 

Qualification 5 

a. Details of Audit Qualification:   



  

Note 7 to the Statement regarding actuarial valuation not being carried out in respect of employees of the 

company as on 31st March, 2022. In the absence of actuarial valuation as per Ind AS 19 on “Employee 

Benefits”, accrued liability for gratuity and leave encashment has not been ascertained and necessary provision 

has not been made in the accounts.   

b. Type of Audit Qualification :  

 Qualified Opinion  

c. Frequency of qualification: 

  Appeared for the second time  

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:  

Impact is not quantified by the Auditor 

e. For Audit Qualification(s) where the impact is not quantified by the auditor: 

(i) Management's estimation on the impact of audit qualification:   

Actuarial valuation has not been carried out in respect of employees existing as on 31st March, 2022. In absence 

of actuarial valuation as per Ind AS - 19, Employees Benefits in respect of gratuity and leave encashment  has 

not been ascertained and necessary provision has not been made in this respect. 

(ii) If management is unable to estimate the impact, reasons for the same:  NA 

(iii) Auditors' Comments on (i) or (ii) above: Included in the Auditors Report 

Qualification 6 

a. Details of Audit Qualification:   

Note 8 to the Statement regarding  non-provision for salary, bonus, gratuity and leave encashment  payable to 

factory employees and workers, and in absence of employees wise working of the accrued liability in these 

respect, we are unable to comment on the impact of loss for the quarter/year ended 31
st
 March, 2022 

b. Type of Audit Qualification :  

 Qualified Opinion  

c. Frequency of qualification: 

  Appeared for the second time  

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:  

  Impact is not quantified by the Auditor 

e. For Audit Qualification(s) where the impact is not quantified by the auditor:  

(i) Management's estimation on the impact of audit qualification:   

The provision for salary, bonus, gratuity and leave encashment payable to factory employees and workers, 

could not  been done.  Necessary adjustment in respect of such portion will be made after working and 

ascertaining out the actual liabilities in these respect. 



  

(ii) If management is unable to estimate the impact, reasons for the same:  NA 

(iii) Auditors' Comments on (i) or (ii) above: Included in the Auditors Report 

Qualification 7 

a. Details of Audit Qualification:   

Note 9 to the Statement regarding non conduct of the physical verification of Fixed Asset and Inventory which 

constitutes a departure from the Company Auditor’s Report Order (CARO), 2016 prescribed under para no. 1(b) 

and 2 respectively. 

b. Type of Audit Qualification :  

 Qualified Opinion  

c. Frequency of qualification: 

  Appeared for the second time  

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:  

Impact is not quantified by the Auditor 

e. For Audit Qualification(s) where the impact is not quantified by the auditor:  

(i) Management's estimation on the impact of audit qualification:  

The management was unable to carry out the physical verification of Fixed Assets and Inventory during the 

year. 

(ii) If management is unable to estimate the impact, reasons for the same:  NA 

(iii) Auditors' Comments on (i) or (ii) above: Included in the Auditors Report 

Qualification 8 

a. Details of Audit Qualification:   

Note 10 regarding non-ascertainment and non-provision for the impairment of assets in accordance with Ind 

AS-36 on “Impairment of assets”, the impact of which is presently not ascertainable. 

b. Type of Audit Qualification :  

 Qualified Opinion  

c. Frequency of qualification: 

  Appeared for the second time  

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:  

Impact is not quantified by the Auditor 

e. For Audit Qualification(s) where the impact is not quantified by the auditor:  

(i) Management's estimation on the impact of audit qualification:  

The management could not carry out any exercise with regard to measurement and recognition of loss on 

impairment of assets  in accordance with Ind AS-36 on “Impairment of assets”, the impact thereof is presently 



  

not ascertainable. 

(ii) If management is unable to estimate the impact, reasons for the same:   NA 

(iii) Auditors' Comments on (i) or (ii) above:  Included in the Auditors Report 

Qualification 9 

a. Details of Audit Qualification:   

Note 11 regarding non-ascertainment of realizable value and valuation of inventories of finished goods “at cost” 

it’s not  in accordance with Ind AS-2 on “Valuation of Inventories”- quantum of over valuation  in this respect 

not ascertainable.   

b. Type of Audit Qualification :  

 Qualified Opinion  

c. Frequency of qualification: 

  Appeared for the second time  

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:  

Impact is not quantified by the Auditor 

e. For Audit Qualification(s) where the impact is not quantified by the auditor:  

(i) Management's estimation on the impact of audit qualification:  

The management could not carry out  estimate of realizable and provision for the shortfall in the value of 

inventories of finished goods  in accordance with Ind AS-2 on “Valuation of Inventories. 

(ii) If management is unable to estimate the impact, reasons for the same:   NA 

(iii) Auditors' Comments on (i) or (ii) above:  Included in the Auditors Report 

Qualification 10 

a. Details of Audit Qualification:   

Note 12 to the Statement regarding not obtaining balance confirmations in respect of trade receivable, Loans 

and Advances, Deposits, Borrowings, Trade Payable and Other Liabilities  not   carrying out consequential 

reconciliation and adjustments, we are unable to comments on correctness of these balances and it’s 

consequential impact  which is presently not ascertainable. 

b. Type of Audit Qualification :  

 Qualified Opinion  

c. Frequency of qualification: 

  Appeared for the second time  

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:  

Impact is not quantified by the Auditor 

e. For Audit Qualification(s) where the impact is not quantified by the auditor:  



  

(i) Management's estimation on the impact of audit qualification:  

Balances Confirmations in respect of trade receivable, Loans and Advances, Deposits, Borrowings, Trade 

Payable and Other Liabilities could not be obtained. Necessary adjustments in this respect will be carried out on 

ascertainment of amount thereof if any. 

(ii) If management is unable to estimate the impact, reasons for the same:  NA  

(iii) Auditors' Comments on (i) or (ii) above:  Included in the Auditors Report 

Qualification 11 

a. Details of Audit Qualification:   

Note 13 to the statement regarding non-provision of interest on amount payable to MSME (quantum 

unascertained) for the quarter/year ended 31
st
 March, 2022 which constitute a departure from the Ind AS 

prescribed under section 133 of the Act. 

b. Type of Audit Qualification :  

 Qualified Opinion  

c. Frequency of qualification: 

  Appeared for the second time  

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:  

Impact is not quantified by the Auditor 

e. For Audit Qualification(s) where the impact is not quantified by the auditor:  

(i) Management's estimation on the impact of audit qualification:  

Pending ascertainment of the amounts, no provision has been made in these financial statements for interest on 

delay in payment to MSME Creditors. 

(ii) If management is unable to estimate the impact, reasons for the same:  NA  

(iii) Auditors' Comments on (i) or (ii) above:  Included in the Auditors Report 
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